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BEFORE THE 
FEDERAL COMMUNICATIONS COMMISSION 

WASHINGTON, DC 20554 

In the Matter of 1 

Partner Communications Cooperative 1 
1 

and ) 

Iowa Telecommunications Services, Inc. 1 

Application for Authorization Pursuant to ) 

the Baxter, Melbourne, Rhodes, and 1 
State Center Exchanges ) 

1 File No. 

Section 214 of the Communications Act of 1934, 
as Amended for Transfer of Control of 

) 

APPLICATION FOR TRANSFER OF CONTROL OF THE BAXTER, 
MELBOURNE, RHODES, AND STATE CENTER EXCHANGES 

Iowa Telecommunications Services, Inc. (“Iowa Telecom” or “Transferor”) and Partner 

Communications Cooperative (“Partner” or “Transferee”) (collectively the “Applicants”), by 

their undersigned counsel, and pursuant to Section 214 of the Communications Act of 1934, as 

amended, 47 U.S.C. 

Communications Commission (“FCC” or the “Commission”), 47 C.F.R. 9 63.04, hereby request 

214 (the “Act”), and Section 63.04 of the rules of the Federal 

authority to transfer control of the Baxter, Melbourne, Rhodes, and State Center exchanges (the 

“Exchanges”) from Iowa Telecom to Partner, a total of 2,030 lines. As described in this 

application, Iowa Telecom has agreed to sell the Exchanges to Partner, which will continue to 

provide service to Iowa Telecom’s former customers upon completion of the transaction. 



Pursuant to Section 63.04(a) of the Commission’s rules, the Applicants provide the 

following information in support of this transaction: 

Applicants’ Name, Address and Telephone Number 

Tranferor: Iowa Telecommunications Services, Inc. 
P.O. Box 1046 
115 South Second Avenue West 
Newton, Iowa 50208 

Telephone: (641) 787-2677 
Facsimile: (641) 787-2468 

Transferee: Partner Communications Cooperative 
P.O. Box 8 
Gilrnan, Iowa 50106 

Telephone: (641) 498-7540 
Facsimile: (641) 498-7308 

State of Organization 

(a) Iowa Telecom is a corporation organized under the laws of the State of Iowa. 

(b) Partner is a cooperative organized under the laws of the State of Iowa. 

Contact Information 

A11 correspondence, notices and inquiries regarding this transaction should be addressed 

Transferor: D. Michael Anderson 
Vice President - External Affairs 
Iowa Telecommunications Services, Inc. 
P.O. Box 1046 
115 South Second Avenue West 
Newton, Iowa 50208 

Telephone: (641) 787-2357 
Facsimile: (641) 787-2347 
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Copies of all correspondence, notices, and inquiries should also be addressed to: 

Gregory J. Vogt 
Bradley K. Gillen 
Wiley Rein & Fielding, LLP 
1776 K. St., N.W. 
Washington, D.C. 20006 

Telephone: (202) 719-7000 
Facsimile: (202) 719-7049 

Counsel for  Iowu Telecom 

Transferee: Donald S. Jennings 
EVPiGeneral Manager 
Partner Communications Cooperative 
101 E. Church St. 
P.O. Box 8 
Gilman, Iowa 50106 

Telephone: (641) 498-7701 
Facsimile: (641) 498-7308 

Copies of all correspondence, notices, and inquiries should also be addressed to: 

David Cosson 
Kraskin, Moorman & Cosson, LLC 
2120 L Street, NW, Suite 520 
Washington, DC 20037 

Telephone: (202) 296-8890 
Facsimile: (202) 296-8893 

Counsel for Partner 

(4) Ten percent (10%) Equity Shareholders 

Iowa Telecom:' 

The ownership structure for Iowa Telecom may change as a result of its pending initial 1 

public offering. See Domestic Section 214 Application for Transfer of Control of Iowa 
Telecommunications Services, Inc. and Iowa Telecom Communications, Inc., DA 04-1248 (Apr. 
30, 2004); International Authorizations Granted, DA 04-1 534 (May 27, 2004). 
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Iowa Network Services, Inc. 
4201 Corporate Drive 
West Des Moines, Iowa 50266-5906 
Citizenship: United States 
Principal Business: Telecommunications 
Percent Owned: 57 percent 

FS Private Investments 111, LLC 
520 Madison Avenue 
1 2‘h Floor 
New York, New York 10022 
Citizenship: United States 
Principal Business: Financial Services 
Percent Owned: 28 percent 

Partner: 

None 

(5) Certification Pursuant to Rules 1.2001-1,2003 

Applicants hereby certify, pursuant to 47 C.F.R. $ 5  1.2001-1.2003, that to the best of 

their knowledge, information, and belief, no party to the application is subject to denial of federal 

benefits pursuant to section 5301 of the Anti-Drug Abuse Act of 1988,21 U.S.C. $ 862. 

(6) Description of Transaction 

The Applicants, both independent incumbent local exchange carriers (“LECs”), have 

entered into an Asset Purchase Agreement in which Iowa Telecom has agreed to transfer its 

customer base and assets in the Exchanges to Partner. Partner currently operates as a 

competitive local exchange carrier (“CLEC”) in the Baxter and Melbourne exchanges, and 

serves approximately 13 percent of the residential and business lines in all of the Exchanges (314 

out of 2,344 total lines). Post-consummation, Partner will continue to offer the services currently 

offered to Iowa Telecom customers in these Exchanges, including local telephone service, 

interLATA and intraLATA long distance service. Moreover, Partner intends to provide acquired 
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customers with a number of Internet access options including dial-up, DSL access, and cable 

modem service, as well as additional services including cable service. 

The Asset Purchase Agreement also provides for Iowa Telecom’s acquisition of 

approximately 3,500 dial-up and high-speed Internet access customers from Partner in Newton, 

Grinnell, Tama, Toledo, and Marshalltown. Iowa Telecom will additionally serve as the 

wholesale provider of Internet access services to Partner. In order to protect the interests of the 

acquiring party and the integrity of this transaction, Iowa Telecom will not compete as a provider 

of voice and Internet services in the four Exchanges it intends to sell to Partner for a five-year 

period, and Partner will not compete as an Internet Service Provider (“ISP”) in the exchanges in 

which its sells its Internet access customers to Iowa Telecom for the same five-year period. 

(7) Geographic Description 

Iowa Telecom is an independent incumbent LEC headquartered in Newton, Iowa. Iowa 

Telecom currently provides local exchange and exchange access service and dial-up and high- 

speed Internet services to residential and business customers in 294 exchanges widely distributed 

throughout the State of Iowa, comprising a total of approximately 260,000 access lines. 

Partner is headquartered in Gilman, Iowa. It is an established telecommunications carrier 

that provides incumbent local exchange and exchange access services as well as Internet access 

services [dial-up and DSL access) to residential and business customers (approximately 1,488 

access lines total) in the small rural central Iowa communities of Gilman and Kellogg (each with 

a population of about 600). Partner presently serves the Baxter and Melbourne exchanges as a 

CLEC. Partner’s incumbent service areas do not overlap and are not adjacent to the Exchanges. 

A map of Iowa highlighting the Exchanges, and the local service areas of Iowa Telecom and 

Partner is attached as Exhibit A. 
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(8) Streamlined Treatment 

The Applicants do not request streamlined treatment even though this application stand- 

alone would qualify for streamlining under FCC rules. Specifically, Section 63.04(b)(2)(iii) 

would apply because the Applicants are both independent incumbent LECs that have fewer than 

two percent of the nation’s subscriber lines with no overlapping or adjacent service areas. 

Streamlined treatment is not requested due to the Applicant’s separate waiver requests referenced 

under (1 1) below. 

(9) Other Related Applications Before the Commission 

None. 

(10) Statement of Imminent Business Failure 

Not applicable. 

Separately Filed Waiver Requests 

The Applicants have filed study area, average schedule, and NECA carrier common line 

(1 1) 

tariff waiver requests concurrently with this Application. 

(12) Public Interest Statement 

This transaction largely mirrors the recently approved acquisition of three rural Iowa 

Telecom exchanges by Heart of Iowa Communications Cooperative (“Heart of Iowa”). Wireline 

Competition Bureau Grants Consent for Acquisition of Local Exchange Assets of Iowa Telecom 

by Heart oflowu, DA 04-1449 (May 21,2004). In that instance, Heart of Iowa, a rural 

cooperative, acquired three adjacent exchanges from Iowa Telecom. The FCC found that 

transaction to be in the public interest, convenience, and necessity. Here, Partner, also a small 
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In addition to the Heart of Iowa acquisition, this transaction is consistent with other 

transactions approved by the Commission, involving proximate service areas.’ The same 

considerations apply in this instance, in particular, the existence of a major national carrier in the 

closest large population center to the Exchanges, Qwest in Mar~halltown.~ Moreover, unlike in 

those instances, this transaction is not a full-fledged combination of competing providers; rather, 

this transfer involves only four small exchanges being transferred between two rural providers, 

both of which will be stronger and more vibrant as a result of the t ran~fer .~  Accordingly, 

consistent with precedent, the proposed transaction will serve the public interest, convenience 

and necessity by strengthening two small providers, and by directly benefiting all impacted 

consumers. 

Joint Applications of Telephone and Data Systenzs, Inc. and Chorus Communications, 2 

Ltd. For Authority to Transfer Control of Commission Licenses and Authorizations Pursuant to 
Sections 214 and 310(d) of the Coinnzunicutions Act and Parts 22, 63, and 90 of the 
CommissionS Rules, Menzorandunr Opinion and Order, 16 FCC Rcd 15293 7 9 (Comm. Car. 
Bur. 2001) (“Chorus”) (“In this case, TDS and Chorus are actual competitors for local exchange 
and exchange access services in the Madison area.”); Joint Application of Global Crossing Ltd., 
and Citizens Communications Company for  Authority to Transfer Control of Corporations 
Holding Commission Licenses and Authorizations Pursuant to Sections 21 4 and 31 O(d) of the 
Communications Act and Purts 20, 22, 63, 78, 90, and 101 of lhe Commission’s Rules, 
Memorandum Opinion and Order, I6 FCC Rcd 8507 (Comm. Car. Bur, Int’l Bur., Cable Serv. 
Bur., Wireless Bur. 2001) (“Global Crossing/Citizens”) (adjacent service areas in four states). 

3 See Chorus at n. 26 (“SBC-Ameritech, the largest incumbent LEC in Wisconsin, is the 
incumbent LEC in the City of Madison.”). 

In Global Crossing/Citizens, the Commission highlighted the small size of the exchanges 4 

in question, which were equal to, if not much larger, than the Exchanges at issue in this 
Application. See Global Crossing/Citizens at 7 7. 
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rural cooperative, seeks to acquire four exchanges from Iowa Telecom. In both transactions, the 

acquiring cooperative was an active competitor in some or all of the exchanges to be acquired 

prior to the Iowa Telecom’s purchase of the exchanges from GTE Midwest. Notably, this 

transaction is different because the exchanges Partner will acquire are not adjacent to Partner’s 

incumbent service area. 

The benefits to consumers and to both companies in this application correspond to the 

public interest benefits found in the Heart of Iowa transaction. In particular, affected customers 

will be able to purchase from Partner a complete bundle of voice, high-speed Internet access, and 

video services for the first time. In addition, Partner has committed to provide customers a price 

reduction. Customers may also benefit from Partner’s cooperative structure, which provides for 

local management, and the ability of all customers to be an owner of the cooperative, including 

the right to vote for the cooperative’s Board of Directors. 

Partner itself will benefit from new economies of scale and administratively simpler 

operations as a result of the transaction. Iowa Telecom’s telecommunication services, in turn, 

would be strengthened through subtraction, permitting Iowa Telecom to focus greater resources 

on its remaining exchanges throughout the state, better positioning the company to provide new 

services ( i e . ,  broadband) to its customers in a shorter timetable in its rural exchanges and to 

modernize its network. The inverse holds true for Iowa Telecom’s Internet business because this 

transaction will provide Iowa Telecom with greater scale with which to develop its Internet 

operations on both a retail and wholesale basis. 



Conclusion 

For the foregoing reasons, Iowa Telecom and Partner respectfully request that the 

Commission promptly grant this Application. 

Respectfully Submitted, 

PARTNER COMMUNICATIONS 
COOPERATIVE 

KRASKIN, MOORMAN & COSSON, LLC 
2 120 L Street, NW, Suite 520 
Washington, DC 20037 
(202) 296-8890 

Couizsel for Partner 
Communications Cooperative 

IOWA TELECOMMUNICATIONS 
SERVICES, INC. 

June 14,2004 
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WILEY REIN & FIELDING LLP 
1776 K Street, NW 
Washington, DC 20006 
(202) 719-7000 

Counsel for Iowa Telecommunications 
Services, Inc. 



DECLARATION OF D. MICHAEL ANDERSON 

I, D. Michael Anderson, Vice President - External Affairs of Iowa Telecommunications 

Services, Inc., (“Iowa Telecom”) declare under penalty of perjury that Iowa Telecom, including 

all officers, directors, or persons holding five percent or more of the outstanding stock or shares 

(voting andor non-voting) of Iowa Telecom as specified in Section 1.2003(b) of the 

Commission’s Rules, is not subject to denial of federal benefits pursuant to section 5301 of the 

Anti-Drug Abuse Act of 1988. 

Executed on: dFhfh s/ 
Vice President - External Affairs 
Iowa Telecommunications Services, Inc. 



DECLARATION OF DONALD S. JENNINGS 

I, Donald S. Jennings, EVP/General Manager of Partner Communications Cooperative, 

("Partner") declare under penalty of perjury that Partner, including all officers, directors, or 

persons holding five percent or more of the outstanding stock or shares (voting and/or non- 

voting) of Partner as specified in Section 1.2003(b) of the Commission's Rules, is not subject to 

denial of federal benefits pursuant to section 5301 of the Anti-Drug Abuse Act of 1988. 

Executed on: & @ 

f 

Donald S. Jennings 
EVPiGeneral MGage4.J 
Partner Communications Cooperative 
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STATE OF IOWA 
BEFORE THE IOWA UTILITIES BOARD 

IN RE: I DOCKETNO. SPU-04- 

IOWA TELECOMMUNICATIONS 
SERVICES, INC. d/b/a IOWA 
TELECOM and PARTNER 
COMMUNICATIONS 
COOPERATIVE 

JOINT APPLICATION 

COMES NOW Iowa Telecommunications Services, Inc. d/b/a Iowa 
Telecom (“Iowa Telecom”) and Partner Communications Cooperative 
(“Partner”) to jointly request discontinuance of service and transfer of Iowa 
Telecom’s certificate of public convenience and necessity for the Baxter, 
Melbourne, Rhodes1 and State Center, Iowa exchanges to Partner pursuant 
to Iowa Code 4 476.29(3). In support of the requisite Joint Applicationz, the 
Applicants jointly state: 

1. Iowa Telecom is an Iowa corporation with its principal place of 
business in Newton, Iowa. Iowa Telecom is a rate-regulated local exchange 
carrier and holds Certificate No. 0217 issued pursuant to Iowa Code 
$476.29( 1). 

2. Partner is an Iowa cooperative3 with its principal place of 
business at 101 E Church Street, Gilman, Iowa. Partner holds Certificate 
No. 0584 issued pursuant to Iowa Code $476.29(1) serving the exchanges of 

1 Partner currently provides service in the Baxttr, Melbourne and Rhodes exchanges. TF-02-3. 

property, the transferor utility and the transferee shall file a joint application.” 
199 IAC 7.12(2) provides, “When the discontinuance of service is incident to the transfer of utility 

Iowa Corporation # 53841. 
IN RE: PARTNER COMMUNICATIONS COOPERATIVE, DOCKET NO. TCU-00-19; AMENDED 

CERTIFICATE 0058, “CERTIFICATE”, (Issued August 16,2001). (“The certificate issued to Mid-Iowa 
Telephone Cooperative on September 29, 1992, is amended to reflect the new corporate name of Partner 
Communications Cooperative. This certificate authorizes Mid-Iowa to furnish switched local telephone 
service in the exchanges described in its tariff as they are currently and as they may be subsequently 
modified.”) 
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Baxter, Gilman, Kellogg, Melbourne and Rhodes. Partner has been 
providing telephone service for nearly half a century. As evidenced by 
Partner’s history and the attached affidavit of Donald S .  Jennings, Partner is 
ready, willing and able to provide comparable utility service in the Baxter, 
Melbourne, Rhodes, and State Center exchanges. As shown in the attached 
affidavit by Joseph L. Gerot, Partner is financially able to acquire the assets 
and provide service to the customers of Baxter, Melbourne, Rhodes and 
State Center exchanges as well as sustain immediate improvement of those 
services. 

3. Partner has entered into an Asset Purchase Agreement dated 
January 26,2004, to acquire the assets of Iowa Telecom used to provide 
local exchange service in the Baxter, Melbourne, Rhodes, and State Center 
exchanges. Partner is prepared to complete the acquisition as soon as 
regulatory approvals can be obtained. 

4. Afler acquisition by Partner, Iowa Telecom would no longer 
provide local exchange services to the Baxter, Melbourne, Rhodes and State 
Center exchanges. Instead those services (except for certain expanded local 
calling plans as explained in Paragraph 13) would be provided by Partner, 
including comparable basic exchange telephone service, comparable long 
distance services, DSL and dial-up Internet services previously provided by 
Iowa Telecom. 

5 .  Permission to discontinue service must be first granted by the 
Board pursuant to Iowa Code §476.20(1)5. Board rules governing transfer 
of utility property set the applicable standard for granting the Joint 
Application as whether Partner “is ready, Willing and able to provide 
comparable utility service.”d 

6. Transfer of the certificate of Iowa Telecom requires approval 
under Iowa Code §476.20(1) and for Iowa Telecom, as a rate regulated 
company, approval will be treated in the same manner as a reorganization 
under Iowa Code $8476.76 and 476.77.7 

5 Iowa Code #476.20(1) provides that discontinuance of service such as proposed in this case shall not take 
place “unless and until permission to do so is obtained from the board.” 
I99 IAC 7.12(5). 
Iowa Code §476.29(3). 



7. The reorganization statute expressly provides that “The board 
may waive the requirements of this section if the board finds that board 
review is not necessary in the public interest.”s 

8. The Applicants request a waiver of Iowa Code $5476.76 and 
476.77 in that the Board review of the transaction is not necessary in the 
public interest since review is being taken under Iowa Code 9476.20. The 
Board rules make specific provisions for the transfer and continuation of 
utility service.9 As supported by the Affidavit of D. Michael Anderson, this 
transaction affects only .85% of the access lines of Iowa Telecom and will 
not have a material impact on the ongoing operations of Iowa Telecom. 

9. Iowa Telecom rates are governed by the price regulation 
provisions of Iowa Code $476.97(11). Under Iowa Code §476.99(1), price 
regulated local exchange carriers must make provisions to “Reflect in rates 
any changes due to changes in the average cost of the local exchange carrier 
resulting fiom the sale of an exchange in this state.” As supported by the 
Affidavit of D. Michael Anderson, there will be no such changes as a result 
of this transaction. 

10. Notification to all affected Iowa Telecom’s customers will be 
provided at least thirty (30) days prior to close in the form of notice 
appended as Exhibit “A” to this Joint Application, The notice discloses that 
there will be no increase in rates or material change in services as a 
consequence of this proceeding. 

1 1. Iowa Telecom and Partner request a waiver of I99 IAC 
22.23(2) regarding individual customer verification rules for unauthorized 
changes in telecommunication services. Board precedent allows the grant 
of such a waiver pursuant to 199 IAC 1.3 in these circumstances where it 
would be an undue hardship to obtain individual authorization verifications 
and the granting of the waiver will not adversely affect the substantial legal 
rights of any person and equal protection of the public health, safety and 
welfare have been afforded because all Iowa Telecom customers affected by 

* Iowa Code $476.77(4). 
199 IAC 7.12. 
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the transfer will be afforded the opportunity to change providers if they 
choose to do ~ 0 . 1 0  

12. The transfer proposed by the Applicants requires a waiver from 
the Federal Communications Commission (“FCC”) of the FCC’s study area 
requirements. The FCC’s acceptance of a waiver requires an affirmative 
Board statement that the Board does not object to the FCC granting a study 
area waiver. The Board has issued such affirmative statements in prior 
casesll. 

13. Partner Communications Cooperative began as Kellogg 
Telephone Co-op Association in 1958. In 1980, GiIman Telephone 
Company merged into Kellogg Telephone Co-op Association and the name 
was changed to Mid-Iowa Telephone Co-op Association. In 200 1, Mid- 
Iowa Telephone Co-op Association changed its name to Partner 
Communications Cooperative, which tied into its successful internet service 
PCPartner that served the central Iowa market since 1996. Partner 
Communications Cooperative has provided leading edge services for many 
years in its service area. The Cooperative has deployed a fiber-copper local 
distribution network design with AFC digital carrier to deliver voice 
services and DSL Internet service. The proposed transfer of exchanges to 
Partner will result in a consolidated, efficient service in Partner’s expanded 
service territory. Partner is serving these exchanges with its fiber-coax 
system providing broadband service in some markets. The combination of 
Partner’s existing fiber and the acquired facilities from Iowa Telecom will 
allow Partner to expand broadband services throughout these communities. 

l o  IN RE: IOWA TmCOMMUNICATIONS SERWCES, INC., d/b/a, IOWA TELECOM. AND HEART OF 

APPROVING JOINT APPLICATION FOR DISCONTINUANCE OF SERVICE, AUTHOR3ZMG 
TRANSFER OF CERTIFICATE, AND GRANTING WANER”, (Issued December 19,2003), pages 5 - 6; 
IN RE: HEART OF IOWA COMMUNICATIONS, INC., AND HEART OF IOWA COMMVNICXTIONS 

“ORDER APPROVING JOINT APPLICATION FOR DISCONTDWANCE OF SERVICE, 
AUTHORIZING AMENDMENT TO CERTIFICATE, AND GRANTING WAIVER” (Issued June 20, 
2002), pages 2 - 3; INRE: SEARSBORO TELEPHONE COMPANI: INC., AND KLLWUFF 

APPROVING JOINT APPLICATION FOR DISCONTINUANCE OF SERVICE, AMENDING 
CERTIFCIATE, APPROVING TARIFF, AND GRANTING WAIVER”, (Issued September 12,2003), 
pages 5 - 6. 

IOWA COMMUNICATIOiVS COOPERATIVE, DOCKET NOS. SPU-03-16; WRU-03-71-263, “ORDER 

COUPERA TIVE, DOCKET NOS. SPU-02-06, WRU-02-17482, (TCU-99-33), (TCU-O1-19), (TCU-02-2), 

TELEPHONE COMPANY, DOCKET NOS. SPU-03-6, TF-03-132, WRU-03-57-478, “ORDER. 

INRE: IOWA TELECOMMUNICATIONS SERVICES, INC., d/b/a IOWA TEUCOMAhD HEART OF 
IOWA COMMUNICATIONS COUPEMTIVE, DOCKET NOS. SPU-03-16; WRLJ-03-71-363, “ORDER 
APPROVING JOINT APPLICATION FOR DISCONTINUANCE OF SERVICE, AUTHORIZING 
TRANSFER OF CERTIFCIATE, AND GRANTING WAIVER‘, (Issued December 19,2003), pages 6 - 7. 
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Partner plans to upgrade the local switching connecting it to its LUCENT 
5ESS switch with a protected fiber ring within one year of completing the 
purchase. Iowa Telecom provides customers the option of subscribing to a 
Local Calling Plan for a flat monthly charge per access line of $25  
residential and $50 business. Partner is a member of Iowa Network 
Services and provides equal access for both intraLATA long distance and 
interLATA long distance. Under this arrangement, Partner provides the 
same type of optional calling plan under its long distance service. Partner 
offers its Advantage Plan which is comparable to the Iowa Telecom Local 
Calling Plan in calling area and the rates and terms are the same. Customers 
who are on the Iowa Telecom Local Calling Plan will be subscribed to 
Partner’s Advantage Plan. See also the affidavit of Donald S. Jennings. 

14. Other information supporting the Joint Application: 

a. Partner provides service to 1,802 access lines. 
b. Iowa Telecom provides service to 650 lines in Baxter, 366 lines 

in Melbourne, 177 lines in Rhodes and 837 lines in State 
Center. 

c. Customer Service and Technical Services will be dispatched to 
Baxter, Melbourne, Rhodes and State Center exchanges fioni 
the Partner headquarters in Gilman. Management and 
accounting hc t ions  are presently provided from the home 
offices of Iowa Telecom in Newton. These services will now be 
provided from Partner’s Gilman office as well. 

Center will remain exchanges of Partner. The rates for Baxter 
Melbourne, Rhodes and State Center will be the current Partner 
tariff with the local access line rates slightly below those paid 
under the Iowa Telecom tariff. 

e. Other service to be transferred to Partner under this transaction, 
include interexchange long distance and internet services. 

d. After the acquisition, Baxter, Melbourne, Rhodes and State 

WHEREFORE Iowa Telecom and Partner request that the Joint 
Application be found to be in the public interest because Partner is ready 
willing and able to provide comparable utility service and the Board 
approve the Joint Application in all respects, including: 
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1. Approving the transfer of the Baxter, Melbourne, Rhodes and 
State Center exchanges from Iowa Telecom to Partner with a consequent 
amendment of Partner’s Certificate; 

2. Approving the discontinuance of service by Iowa Telecorn; 

3. Granting the waiver of Iowa Code 48476.76 and 476.77; 

4. 
verification requirement for unauthorized changes in telecommunications 
service; 

Granting the waiver of 199 IAC 22.23(2) regarding the 

5. The Board affirmatively state that it does not object to the 
request that the study area waiver be granted by the F.C.C.; 

6. The Board grant such other relief as it deems just in the case. 
T , 

Shors and 

666 Walnut Street, Suite 2500 
Des Moines, Iowa 50309-3993 
Tel. 515/ 288-2500 
Fax. 519243-0654 

PK 7075 

12 1 6 East Franklin Avenue 
Indianola, Iowa 502 15 
Tel. 515/ 238-1223 
Fax. 515/961-7741 

ATTORNEYS FOR APPLICANTS 

Certificate of Service 
I hereby certify that I have served a copy of the forgoing Joint 

Application this 24th day of May, 2004 upon the Board’s General Counsel 



.’ ’ 

Affidavit of Donald S. Jennings 

State of Iowa 1 

County of Marshall ) 
) ss: 

Donald S. Jennings, being of lawful age, frst duly sworn deposes and says: 

I am the Executive Vice-president and General Manager of Partner Cowmications 
Cooperative (“Partner”). I have held this position since June of 1985. Prior to my present position 
I was General Manager of Readlyn Telephone Company located in Readlyn Iowa. I have over 25 
years experience in the telecommunications industry. I started as an Installer-Repairman with 
Dunkerton Telephone Company in 1979. I have been involved in most operating areas of a 
telephone company. My management responsibilities have included administration, technical, 
financial, customer relations and regulatory matters. I have worked with both inside and outside 
plant operations. I have served on the Board of the Rural Iowa Independent Telephone 
Association. 

I graduated from Northeast Missouri State (now Truman State) University in Kirksville, 
Missouri, with a BS degree in Business Administration in 1977. 

I have reviewed the Joint application for Approval of Discontinuance of Service and 
Transfer of Certificate and it is true and correct to the best of my knowledge and belief. 

Partner is certified to provide local exchange telecommunications services in (5 )  Iowa 
exchanges including Baxter, Gilman, Kellogg, Melbourne and Rhodes, Iowa. Partner is currently 
operating in all these exchanges except Rhodes. Through its subsidiaries, Partner offers long 
distance, cable television service and internet access services in the areas it serves. It already 
provides cable TV and internet access in the exchanges it is acquiring. 

All services will be provided from our Gilman Corporate headquarters. This includes 
customer service, the dispatch of service technicians and accounting and finance. Since we 
operate the CATV systems in these Iowa Telecom exchanges, we already have operations and 
scheduling procedures in place to service these exchanges. 

We currently have 16 employees: 2 management, 2 accounting, 7 Customer Service and 
5 Technicians. We are planning to add 1 full-time technician with the purchase of these 

. exchanges. 

Partner is a member of Iowa Network Services (INS) and utilizes the centralized equal 
access service, which INS provides Partner dialing parity. Service in Baxter, Melbourne, Rhodes 
and State Center is currently provided by Iowa Telecom using AGCS/LUCENT GTD-5 host- 
remote switching design. The host is in State Center and remotes serve Baxter, Melbourne and 
Rhodes. Immediately upon closing the purchase, we will be redirecting the GTD-5 switching 
equipment to MS through our existing fiber network. Partner plans to replace these switches 
within one year of the closing. Partner operates a LUCENT SESS VCDX digital switch, installed 
in 2000, from its Gilman location. With our combined plant we plan to have fiber rings between 
our LUCENT SESS and these remote offices, including redundant routing features. 



. .  

All Iong distance traffic will be sent to INS through our switching network. Currently 
INS has 47 long distance company carrier identification codes CICs available tlrough their 
network. Under the Iowa Telecom switching arrangement there are 26 long distance company 
CICs available to these exchanges. There are 9 camers who are not listed on INS, but serve 19 
customers out of the 2,187 access lines in these ITS exchanges. These carriers will be given the 
option to make their company available through INS. If the 9 carriers decline the option to make 
their company available through INS, we will provide a list to the 19 customers in order to assid 
the customers in choosing an alternate carrier. 

The customers will experience a reduction in local rates. The local rate comparison is 
attached as Exhibit A. All other services will be billed under the existing Partner 
Comunications Cooperative tariff. Access Charges wiII be billed under the existing Partner 
Access Tariff. 

Partner will offer enhanced services such as voicernail and high-speed internet service to 
these exchanges. The high-speed internet service footprint will mirror Iowa Telecom’s’ current 
service area, but will be expanded as construction upgrades are completed over the next 3-5 
years. Partner provides cable modem service in these communities, so we plan to leverage the 
Iowa Telecom DSL equipment which is being used in the towns by replacing that equipment with 
the cable modem service and use the excess DSL equipment to expand in the rural areas. 

Iowa Telecom provides customers long distance service with various calling plans to 
these exchanges, inchding a Local Calling Plan. Iowa Telecom provides customers the option of 
subscribing to a Local Calling Plan for a flat monthly charge per access line of $25 residential 
and $50 business. Partner is a member of INS and provides equal access for both intralata long 
distance and InterIata long distance. Under this arrangement, Partner provides the same optional 
calling plan under its long distance service. The calling area included in Partner’s Advantage Plan 
is comparable to the ITS Local Calling Plan and the rates are the same. Customers who are on the 
R’S Local Calling Plan will be subscribed to Partner’s Advantage Plan under its long distance 
service. 

Partner offers the same interexchange plans or comparable plans as Iowa Telecom in its 
service area. Partner also offers a basic plan and a flat rate plan which is comparable to Iowa 
Telecom toll plans. Customers on these plans will be offered alternative plans from our list of 
available calling plans. 

Extended Area Calling @AS) service offered by Iowa Telecom to Marshalltown fkom 
State Center, Melbourne and Rhodes will remain available. 

I hereby state that the 

Partner CommunicatioKs Cooperative 

Subscribed and sworn to before me the 

L 

#Dons affidavit 051804 03/09/04 

_I 



The above rates include the charge for Extended Area Service (EAS) for calls to the 
Marshalltown, Iowa, exchange for Melbourne, Rhodes and State Center. Baxfer has no €AS 
service areas. Other charges which apply include the FCC Subscriber Line Charge, Federal 
Universal Service Charge, €91 I surcharge and applicable federal and state taxes. These rates 
do not include any long distance charges or long distance plan charges. 



AFFIDAVIT OF JOSEPH L. GEROT 

STATE OF IOWA ) 

COUNTYOFPOLK ) 
) ss: 

I, Joseph L. Gerot, state on oath that I am a partner in the firm of Kiesling Associates 
LLP. Kiesling Associates LLP is a regional certified public accounting firm, whose Iowa 
practice relates primarily to independent telephone companies and their holdings. Our clientele 
includes over 120 Iowa telephone companies. I began working for this telecommunications 
related firm in 1980, as a staff accountant; became a Certified Public Accountant in 1981 and 
was admitted to the partnership in 199 1.  I was elected Co-Managing Partner of the firm in May 
of 2003. 

Kiesling Associates LLP has audited the fmancial statements of the Partner 
Communications Cooperative (formally Mid Iowa Telephone Cooperative Association) each 
year for over 30 years. I personally have been assigned as the engagement partner for the last 
thirteen years. I am well acquainted with the financial aspects of Partner Communications 
Cooperative. 

Partner Comnunications Cooperative is in healthy financial condition. The audited 
fmancial statements for the year ended December 31, 2003, reflect the following ratios: debt to 
equity, 1.5 to 1; times interest earned, 3.2; and debt service coverage of 3.1. Partners 
Communications Cooperative will finance this acquisition partly with internal funds and partly 
with loan funds which have been approved from the Rural Telephone Finance Cooperative. 

The Company’s plans to acquire and operate the Baxter, Melbourne, State Center and 
Rhodes exchanges are within its means. It has the ability to provide significant equity in the 
transaction and to arrange the financing needed for not only the acquisition, but also for its 
successful operation. 

I hereby state that the foregoing is true and correct as I verily believe. 

Further affiant sayeth not. 

Kseph L: Gerot 
Kiesiing Associates LLP 

Subscribed and sworn to before me this 
2004. 
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AFFIDAVIT OF D. MICHAEL ANDERSON 

STATE OF IOWA 1 

COUNTY OF JASPER 1 
) ss: 

I, D. Michael Anderson, state on oath that I am Vice President-External Affairs of Iowa 
Telecom. In tlmt position, I am responsible for managing the day-lo-day contacts and work 
activities with state and federal regulatory agencies, legislative bodies, and industry groups. 

As a price regulated company, we would need to make provision for changes in rates if 
there were material changes in the average cost as a result of the sale of these exchanges. There 
will be no such change in cost as a result of this transaction. The Baxter, Melbourne, Rhodes, 
and State Center exchanges are four of the smaller of our 294 exchanges in the State of Iowa 
accounting for only 3 5 %  of the company access lines. We do not have exchange cost 
information, and therefore, are unable to identify the change in the average cost of the company 
resulting from the sale of these exchanges. We do have investment and revenue information by 
exchange. The change in plant per access line would be an increase of .05%. The change in 
revenue per access line would be an increase of .049%. Any changes would be so insignificant 
that they would not affect rates. 

I hereby state that the foregoing is true and correct, as I verily believe. 

Further affiant sayeth not. 

Vice President-External Affairs 
Iowa Telecom 

Subscribed and sworn to before me this / d a y  of 3.7-z ,2004. 

Notary Public 

# I056593 
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